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I. Introduction

The Market in Financial Instruments Directive entering into effect on the 1st of September 2008 and the Investment Services and Activities and Regulated Markets Law of 2007 (Law 144(I)/2007) (hereafter referred to as ‘the Law”) essentially introduce a single regulatory regime for the provision of investment services across the European Economic Area, governing, among other matters, operating conditions relating to the performance of investment and ancillary services on a professional basis in order to ensure a high level of integrity, competence, soundness and transparency among the leading market participants. Following the requirements of the Law Regency Asset Management (Cyprus) Limited (hereafter referred to as “Regency” or “the Company”) in providing investment services to its clients shall in all times comply with the Best Execution Policy (hereafter referred to as “Policy”) established herein.
II. Best Execution
When establishing its Best Execution Policy the Company determines the relative importance of the factors related to execution and implements effective arrangements in order to deliver the best possible result to its clients. The best possible result for persons classified under the Law as retail customers is determined in terms of total consideration, representing the price of the financial instruments and the costs related to execution, including the Company remuneration, fees payable to execution venues, clearing and settlement agencies and other implicit costs related to execution, if applicable. 

Subject to any specific client instruction the Company when executing client orders takes into account the following execution factors: 

· price;
· likelihood of execution;
· settlement reliability;
· speed of execution;
· costs;
· nature, type and size of a client order;
· any other factor impacting the efficiency and continuity of the execution.
In general, price may be the dominant factor when obtaining the best possible execution result. However, markets, instruments and transaction type vary greatly in terms of liquidity, depth, transparency, certainty, ease and speed of execution, etc. the Company may therefore take into consideration other criteria that alter the relative importance of execution factors. 

The Company exercises discretion, in the absence of express client instructions stating otherwise, in determining the relative importance of the execution factors by using its professional judgment and experience in light of market information available and taking into account the execution criteria which are the characteristics of:

· the client;
· the order;
· the financial instruments that are subject of the order;
· the execution venues to which that order can be directed.
III. Instruments Subject to the Policy
The Company’s execution policy addresses the different classes of instrument for which Regency carries out orders, including, but not limited to:

Transferable securities and units in collective investment schemes

For the purposes of best investment protection the Company strongly recommends the clients, qualified under the Law rules as retail customers, to enter in the most part into transactions in exchange listed equities, the volatility of which is under control of the relevant market regulators. Assessing the risks involved in relation to various financial instruments the Company advises the clients falling within a retail customer category to assume for trading the non-complex financial instruments, including but not limited to: shares and depositary receipts in respect of shares admitted to trading on a regulated market or in an equivalent third country market; money market instruments awarded the highest available credit rating by relevant competent rating agencies; bonds or other forms of securitized debt (excluding those bonds or securitized debt that embed a derivative); UCITS, etc. 

However, if the Reception & Transmission of Client Orders Manager has received a sell order from a client for securities that are not regularly traded on regulated markets (financial instruments exchanges), the Company has discretion to forward such orders to other financial firms that solicit investment in such securities on the terms most favourable to the client.
It should be noted that the Company may not be able to accept certain orders of the said type, depending on the issue of the order (Appropriateness test). 

Options, futures, swaps, forward rate agreements and any other derivative contracts relating to securities, currencies, interest rates or yields, or other derivatives instruments, financial indices or financial measures which may be settled physically or in cash.

The Company acting in best interests of the clients suggests to its clients, who are classified as retail customers under the Law, to refrain from execution of trades in exchange tradable vanilla instruments (the most basic or standard version of a derivative instruments admitted to trading on a regulated market or in an equivalent third country market); and professional clients – to refrain from execution in exotic derivative instruments, which alter the components of a traditional derivative instrument, resulting in a more complex security where an additional contingency is added. 
In situation where the client proceeds with the execution of a trade in an instrument found by the Company to be inappropriate for the client and confirms its instruction to proceed with inappropriate trade in writing the Company may at its sole discretion execute such trade on an execution only basis (provided the trade falls within the authorised financial instruments for the Company).

Any type of a derivative instrument which is not admitted to trading on a regulated market, and is traded in Over-The-Counter (OTC) execution, may not be recommended to a retail client, at all.
IV. Method of Execution
The Company applies its execution policy to each client order that it executes with a view to achieve the overarching best execution of client orders and decisions to deal in financial instruments in accordance with its policy.

Exchange Trading
In general approach, in situations where the security is listed on one financial instruments exchange (single listing), the Company will forward the order to such financial instruments exchange, or if the security is listed on two or more financial instruments exchanges (multiple listing), to any financial instruments exchange at its discretion based on the available market price, trading volume and other factors for a certain period of time. However, the foregoing does not apply in exceptional circumstances including, but not limited, where the Company determines, based on the trading volume and other factors related to the security during a certain period of time, that there is no substantial difference in liquidity among the financial instruments exchanges, and where the trading volume on a particular financial instruments exchange is expected to be larger than usual due to certain market factors. In such a case, the order is forwarded to a financial instruments exchange selected by the Company taking into account the liquidity and expected market impact of the order. The Company will provide detailed information about its selection to clients upon request.

It is noted to the clients that the Company is not presently a participating member nor has a membership in any financial instruments exchange to which the client order is to be forwarded under best execution policy; and the Company will forward such order to that financial instruments exchange through an exchange participating member (broker) with whom the Company has made a relevant prior agreement. 

Trading Outside Regulated Markets or MTF (OTC, Over-The-Counter)
Upon relevant client instruction the Company may execute client orders outside a regulated market or MTF against a principal position, thereby acting for the client as an execution venue where prices shall reflect the current market prices the Company can obtain taking into account the factors and criteria described above or may cross/match the client order with a relevant order of another the Company’s client in which case the Company will only give prices that have been communicated to the Company by other clients operating in the same market, and therefore any best result of such trade will solely be within these limits. No orders for the execution of trades outside regulated markets or MTF can be executed in the absence of the prior client instruction reflecting client express consent to enter into this type of transaction. 

Margin Trading
Margin trading is more aggressive and involves a higher degree of risk than an ordinary trading. Buying on margin is borrowing money from a broker to purchase stock. Margin trading allows you to buy more stock than you'd be able to normally; buying on margin is mainly used for short-term investments. To trade on margin, a margin account is needed. 
Margin Trading is regarded as a loan facility from the brokerage, and as such this service is not provided by the Company in relation to its clients (not allowed under the license of the Company).
However, Margin Trading may be used by the Company, if received from its brokers, in the interest of its clients (provided it is suitable for a particular client, and confirmed by the client). The client may benefit from margin trading, provided the Company gave its consent for the use of such facility prior to any purchase of securities. These activities could lead to shortfalls in the client’s account in the event of a market downturn. Margin trading is suitable only for those clients who fully understand its nature and who can bear the responsibility and increased risk. 
In this light, the Company acting in best interests of the clients suggests to the clients, who are classified as retail customers under the Law, refrain from margin trading for the purposes of best investment protection. 
In all cases the Company risk management policies and procedures shall apply. 
Execution Venues
In order to give effect to the execution policy the Company selects the execution venues through an exchange participating members (brokers) with whom the Company has made relevant prior agreements, and that enable it to obtain on a consistent basis the best possible result for the execution of client orders and decisions to deal in financial instruments listed in the Company’s license. The execution venues are the sources of liquidity that the Company accesses (through the brokers) for each of the financial instruments in respect of which the Company execute client orders. These venues include, in a general approach:

· Regulated markets and other financial instruments exchanges

· Multilateral trading facilities operated by a third party

· Systematic internalisers

· Market makers and other liquidity providers

· Non-EEA entities performing a similar function to any of the above

The aforesaid obligation to take all reasonable steps to obtain the best possible result for the client should not be treated as requiring the Company to include in its execution policy all available execution venues. The Company may therefore place client orders at other execution venues in order to provide best execution and investment protection to its clients. 

V. Exemption from the Provision of the Best Execution
Eligible Counterparties
Entities falling within an Eligible counterparty category are not entitled to best execution under the Law and therefore are not deemed to have the best execution regime applied to transactions and/or any investment and/or ancillary services provided to such entities by the Company without prejudice to the right of such entities to request either on a general form or on a trade-by-trade basis, treatment as retail or professional clients.

Specific Client Instructions
Where the Company is provided with a specific client instruction in relation to an entire client order or any particular aspect of a client order, including an instruction for a trade to be executed on a particular venue, the Company will execute the order in accordance with client instructions. It should be noted, however, that the Company in following client instructions will be deemed to have taken all reasonable steps to provide the best possible result in respect of the order or aspect of the order covered by a specific client instruction that will not release the Company from its best obligation in respect of any other parts or aspects of the client order that are not covered by such instructions. 

VI. Monitoring and Review
The Company shall monitor the effectiveness of its order execution arrangements and policy in order to identify and, where appropriate, correct any deficiencies precluding it from compliance with statutory requirements and obtaining the best possible result for the execution of client orders on a consistent basis.
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